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Board Findings and Order of the Cotrigan-Camden Independent School District

FINDINGS AND ORDER OF THE CORRIGAN-CAMDEN
INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY MARTCO LIMITED PARTNERSHIP,
ROY O. MARTIN LMB MGT, LL.C
STATE OF TEXAS §
COUNTY OF POLK §

On the 9th day of December, 2014, a public meeting of the Board of Trustees of the
Corrigan-Camden Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of Martco Limited Partnership, Roy O. Martin LMB Mgt, LLC (“Martco”)
(Application #1018} for an Appraised Value Limitation on Qualified Property, putsuant to
Chapter 313 of the Texas Tax Code. After hearing presentations from the District’s
administrative staff, and from attorneys and consultants retained by the District to advise the
Board in this matrer, the Board of Trustees of the Corrigan-Camden Independent School

District makes the following findings with respect to the applicadon of hMartce #1018, and the

economic impact of that application:

1. On July 17, 2014, the Superintendent of Schools of the Corrigan-Camden
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts recetved an Application from Martco #1018 for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the

Texas Tax Code. A copy of the Application is attached as Attachment A.

o

The Board of Trustees acknowledges receipt of the Application, along with the
required application fee, as established pursuant to Texas Tax Code § 313.025(a)(1)

and Local District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review
putsuant to Texas Tax Cede § 313.025(d). A copy of the Applicadon was delivered
to the Polk County Appraisal District for review pursuant to 34 Tex. Admin. Code §
9.1054.

The Application was reviewed by the Texas Comprroller’s Office pursuant to Texas
Tax Code § 313,026, and a favorable recommendation was ssued on September 10,
2014, A copy of the Comptroller’s letter is attached to the findings as Attachment
B.

After receipt of the Applicaton, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code §
313.026 and the Board of Trustees has carefully considered such evaluation. A copy
of the economic impact evaluation is attached to these findings as Attachment C.
The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Corrigan-Camden
Independent School District. A copy of a report prepared by Jigsaw Consulting is
attached to these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
Corrigan-Camden Independent School Distnict for the preceding tax year, as
determined under Subchapter M, Chapter 403, Government Code, 1s as stated in
Attachment E.

After receipt of the Applicatdon, the District submitted a proposed form of
Agreement for an Appraised Value Limitation on Qualified Property, pursuant to

Chapter 313 of the Texas Tax Code, in the form tequired by the Comptroller of
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Public Accounts. The proposed Agreement is attached to these findings as

Attachment F.

Afrer review and consideration of presentations from the District’s administrative staff, and
from attorneys and consultants retained by the District, and Attachments A, B, C, D, E, and F, the

Board finds:

Board Finding Number 1.

The summarized investment, employment, and tax impact on the District of the Martco
Application #1018 is as stated and sourced in Table 1 of Attachment A to the Compuroller’s
Feconomic Impacr Study (Attachment C), which is adopted by reference.

Board Finding Number 2.

The esumated starewide economic impact of the Martco qualified investment in the District
is as stated and sourced in Table 2 of Attachment A to the Comptroller’s Economic Impact Study
{(Attachment C), which is adopted by reference.

Board Finding Number 3.

The esumated direct impact on ad valorem taxes in the District and in Polk County without
any limitation on Martco’s qualified property is as stated and sourced in Table 3 of Attachment A to
the Comptroller’s Economic Impact Study (Attachment C), which is adopted by reference.

Boatd Finding Number 4.

The estimated direct impact of Application #1018 on ad valorem taxes in the District and 1n
Polk County, with all property tax inceatives sought being granted using esumated market value
from Martco’s application is as stated and sourced in Table 4 of Attachment A to the Comptroller’s
Economic Impact Study {Attachment C), which is adopted by reference.

Board Finding Number 5.

The differences in estimated direct impact on ad valorem taxes in the District and in Polk
County without and with the property tax incentives sought are as stated and sourced in the last line
of Table 4 of Attachment A to the Comptroller’s Economic Impact Study (Attachment C), which
is adopted by reference.

Board Finding Number 6.

The Comprroller has determined that an agreement for an appraised value bmitanon on
quahfied property between Martco and the District as requested i Applicaten #1018 is reasonably
likely to generate, before the 250 anniversary of the beginning of the lmiraton period, tax revenue

4
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in an amount sufficient to offset school district maintenance and operations ad valorem tax revenuc
lost as a result of the agreement, as more fully stated and sourced in Attachment B of the
Comptroller’s Economic Impact Study (Attachment C), which is adopted by reference.

Board Finding Number 7.

The appraised value limitation on qualified property requested by Martco in the application
is a determining factor in Martco’s decision to invest capital and construct the project in this state as
more fully stated and sourced in Attachment C to the Comptroller’s Economic Impact Study
(Attachment C}, which is adopted by reference.

Board Finding Number 8.

The information n Applicaion #1018 for an appraised value limitation on qualified
property is wue and correct.

Board Finding Number 9.

Martco is eligible for the appraised value limitation on qualified property requested in
Application #1018.

Board Finding Number 10.

Constdering the purpose and effect of the law, the Comptroller’s Economic Impact Study
(Attachment C), the mmpact of the proposed value limitation on the finances of the District
(Attachment [3), the terms of the Agreement (Attachment F), and all other matters of record, it is
in the best rerest of the District and the State to enter into the attached Agreement for Limitation
on Appraised Value of Property for School District Maintenance and Operations Taxes
(Attachment F).

It is therefore ORDERED:
(1) that Application #1018 is approved;

{2) that a copy of these findings be provided forthwith to Martco,
(3) that the Agreement attached hereto as Attachment F is approved and hecby authorized

to be executed and delivered by and on behalf of the Cotrigan-Camden Independent School

District.
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[t is furthert ORDERED that these findings and the Attachments refetred to herein be attached to
the Official minutes of this meeting, and maintained in the permanent records of the Board of

Trustees of the Corrigan-Carnden Independent School District.

Dated the 9% dav of December, 2014

CORRIG;\(E;'\‘]CAP\-[DHN INDEPENDE?;‘T SCHOOL DISTRICT

By: MK"M 1_81}4
Sean Burks <
President, Board of Trustees

ATTEST:

oA

Seth Handle
Secretary, Bpard of Tristees
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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Description of Qualified investment



Projzet Descriztion:

s U

Propo osad phs fau,a_ location: West of Hwy. 55 and South of Hwy. 287, Polk County, outside the
ity limits of Corrigan, Texas.

()

Martco provoses to build an oriented sirand board plant at the site with 145 qualifying jobs and
20 non-gqualifying jobs averaging $38,000.00 plus annnally. Employee benefits include vacation
and personal days, healthcare 92% paid by the company; dependent coverage is 67% paid by the
compaeny, 401(a) and 401(X) retiremment plans. Plant cost will exceed $93_) million and requ:ﬁ'e
1900+ constmicton workers over a 20 month pericd. The marker for orientzd stmand board is for
singiz and multi-family honsing across the Southwest U.S.

Shop M&E
{ifice Elegironic Machings
Dffice F&F
0SB M&E

Poliution Control M&E
Watzr Systems

Other Real Property
Land and fmprovements
Land



The proposad plant will be construstad along the same design as our 03B Plant in Dakdalz Louisiana.
The Piant is designad to producs 800 MMSQ of USE per vear. Operations run 24 hours 2 day, 7 days a
week, with a major maintenanca day taking production for ona shift down avary three weeks.

The Plant will be located away Trom property boundaries providing a fargs buffer on all sidas, plaase 5
the attechad site plan with the proposed pia-‘w location. The main sntrance to the plant wili be from
nway 59, wa 'x“-a'-fe bazn in discussicns with Texas DOT about instaliing entranca turn lanas for bo
South dirgctions. Upon exiting from Highway 39 2 8008 section of roadway will promde 2
rucks in the avent 2 Train is meving thru the crossing. A new Crossing will ba instalizd
d providing agce

$5 crossing the Rzlirozd. ROM has been in contact with the UP Railrozd
Crossing location and Design to ensurs that we mest s traffic fiow requirements.
g ‘che Plant site will travel approximaiely one miie bafore reaching the Entrancs

Tha niznt will employ 185 peopie, shifts will run from 5 AM 1o 6 PM, craws will rotate betwesn day anc
night shifis as they schadule directs.

The main Administration Building will be about 6,000 sq. /fi. housing Managemant and support Staff.

The Scaias building will be about 5,000 sq./ft. and house the Scale, Forestry and support staff as weli as
a truckar’s Lounge.

The Strander buiiding will be approximately 15,000 sq./ft. and house the Stranders, Knife set up Room,
Elactrical Control Rooms, Rest Room and Brezak rocm.

The Blender Buitding will be about 14,500 sq./ft., it is & multi story building housing equipment on 2!
leyale.

s a connections of various processing canters from Forming to Shipping. The
530

Tha Main process building i
i5 90,530 sq. /.

Forming and Prassarea i
Finishing araz is 218,750 5. /i1

Shipping and Rali ioading is 253,800 sg. /.






Provosed physical location: Wesi of Hwv, 59 and South of Hwv. 287, Pollk County, outside the
Py Y a o ? 7

et e b S . -
city fimits of Comrigan, Texas.

Marico proposes to build an oriented strand board plant at the site with 145 qualifying jobs and
20 non-qualifying jobs averaging $38,000.00 plus arnually. Employvee benefits include vacation
and personal days, healthcare 92% paid by the company; dependent coversgs is 67% paid by the
compery, 401(a) and 401(K) retiremant plens, Planf cost will exceed $235 million and raguire
1000+ construction workers over & 20 month period. The markst for oriented strand board is for
zingle and multi-family housing across the Southwes: U.S.

OSB Piant:
Compressers
Foriifts-insids
Forklifts-cutsids
¥achine Shop M&E
Difice Elecironic Machines
Office Fat

O3B M&E

Poltution Control M&E
Water Systems

(Cther Real Property
Land and Improvements
Lard



Texas DSB8 Project

i be constructed ziong the sema design as cur O3B Plant in Oakdalz Louisiana.
Plant is dasignad to produce 800 MMSQ of 0SB per y=2ar. Opsarations run 24 hours 2 day, 7 davs a
week, with & major maint2nance day taking areduction for one shift down avery thras weaks,

Tha Piant will be locatad away from properiy boundaries providing a large buffer on all sides, pisase sae

the attachad stz plan with the propesed plant location. The main entrancea to the plant will be from

Hignwyay 59, we have heean in discussions with Texas DOT abowt instaliing entrance turn ianes for both

iha Morih and Sou*e.n directions. Upon axiting from Highway 53 e 8Q0ft saction of roadway will provide 5

staging araz for trucks in the =vant a Train is moving thru the crossing. A naw Crossing will be 1rsz=lled
on the UP Railroad providing accass ¢rossing the Raliroad. ROM has been in contact with The UP Raiiros
coordinating the Crossing location and Design 1o snsure that we meat 2l frafic fiow raquiremants

v Dne mile nﬁ?’i r= reacning tha Entrance
Sacurity/3calz point.

The plant wiil employ 153 peopie, shifts will run from § AM to 3 BM, orews will rotate betwean day an
mignt shifts as they schaduia directs

Lh

5
-

The main Administration Building will be about 6,000 3. /i housing Management and support Staff

The Scales building will be about 5,000 5q./ft. and housa the Scals, Forastry and support staff as well as
ucker's Lounge

51T
The Strander building will be approximataly 15,000 sq./ft. and houss the Stranders, Knife set up Room,

Flectrical Controi Rooms, Rest Room and Braak room.

The Blender Building will be about 14,500 sg./ft., it is 2 multi story building housing equipment on ali
{evels.

The Main process buiiding is 3
Forming and Prass area is 90,520 sq. /Tt
Finishing arez is 218,730 52, /Tt.

Shinping and Rait loading is 253,300 sg. /4.

1

g

connections of various procassing canters from Forming te Shioping. The
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TAB 13

Calcuiztion of Wage Reguiremenis
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Applicant Name

Martca Limited Partnership

Schedule A1: Total lovestment for Econamic lmnpact (through the Qualifying Time Period}

Form 56-296A

IS8 Name Corrigan-Camden 15D [
PROPERTY INVESTMEHNT AMOUNTS
{Estimalud Investmonl in aach year. Do nol put cumulative tolals.}
Lolumn A Cotumn B Columa C Column 0 Coluemn E o
’ Ny tranl mede d 1
tFmTl:xu:L:: o Wew svesiment (original cost] n tangible e anves :;“” mede dunng s Wa:: Otfher new imvestunt made aunig this yeer (hat|Cthier new 1wastment mada dunng s yesr hat
parsonal proparly placed in servics during fs S witl npt become Cualtied Property [SEE | may become Guahhad Propert SEE Total Investmant
School Year year below . that will ba ifind P companunts of buildings ihal wil becoine roparty I 5 < he
yaar YY) p year that will bacome Cualifisd Proparty Queltied Properly NCTE) NOTE] $5um at Columins ArB+C+0y
Investment made before filing complete atialb T q o . " ' .
appheation with distict Year preceding the o ' ‘ ' o
first P lax
Investmert mady ahar ffing campiere | Y22 £ the aualling
application with distriel. but before final board Lassunpung ne 2014-2G16 2014
approval of application delumals of
aualilying timea
Investment made after final board appraval of periad)
apphcation and before Jan. 1 of first compiete % - % 4,851,000.00 | $ . _
tax ye21 of qualifying ume pencd 5 4.851,000.00
QTP 20152016 2015 5 42,563,000.00 | & 16,148,000.00 | § - & - 58,712,000.00
Compiele lax years of qualifyng time perod
QTrP2 2016-2017 2016 $ 198,437.000.00 | $ - % - 5 - 128,437.000.00
Toral Investmen through Qualifying Time Period [ENTER this row in Schedule AZ]
$ 241,000,000.00 | § 21,000,000.00 | § - . 262.000.000.00
Entor atnounts {rom TOTAL row abova in Schodule A2 ] —
Totai Quatified Investment {sum of green cells)
% 262,000,000.00

For All Columns, List amaunt nvested each year, not cumulative totals.

Columin A This represents the lotal dollar amount of planned investment in tangible personal prepeny Only mclude estmates of investment for "replacement” property  the property w spacifically dasatibed in the application.
Oniy iangible peisonal property that s spectically descobed in Lhe applicaton con become qualitisd propedty

Columin B The tatal dellar amount of planned investment each year n buikdings or nonremovaible component of buildings

Calumn C: Dollar value of other nvestnent

replaces exstng property. is used to maintam, refurbish, renovate, modily or upgrads exsting propery. or is affixed lo easting propeny—descnbed n SECTION 13, question #5 of the applicaton

Cofumn O Doflar value af other mvestment thal may affect economic IMpacl and tolal valug, Examples of atfwr invesiment that may result in qualified property are @2od o1 profussional senices

Total lvestment: Add logether each cell in a tolumn and enter the sum in the blue twial investment row. Enter the data from tiis row inte the st iow in Schedule A2.
Qualitied lwvestment. For the green gualified mvesimenl cell, enter the sum of alf the green-shaded cells,

that may allesl econame mpact and 1otal value. Eamples of other myvestment that will not become qualifisd property includs mvestment masting the definition of 313,02 1{1) bul not creating a naw inprovement as delied by TAC 9,1051. This i proposed propernty that functicnally







Applicant Mume
150 Mame

SOHGUID B EsTmaes Market And Taxable Yalue (of Clualified Proponty Oy

Martco Linvited Peaitiioiship
GO

s-Camdern §50

Fobys Bl
Haviged el 20

CQualifiad Property

4

stimated Taxable Value

Schoot Yoor

Tau Yeaw

(FIL I aichual fax

Eatlrmated Market Valuea of

Estimated Total Markat Velue
of new bulidings or olher new

Esllmaied rutal Market

Value of tengitla personal
properly in the new bulldings

o1 linof on the naw

Market Vaiug losa sy

poton zonirol) snd bafera

atanipiions (aud au

{lnal tesehle valle for 145

Fina! tanable valua for MEO

| YY) | yea) VY Land Improvamertta hprovamsnts" limliedion efter vl teductions aitar all raguetinns
Zach year ;_)ric?r i0 s’tqrt of 0142015 2014 | . . . .
Value Limitalion Periad b - b - @ 0 - b - ]
0 j2015-2016] 2098 |5  400,000.00 | $ 4,425 500.00 | § - $ 180550000 | $1.9055060.00
0 12016-2017) 2016 |4  400,000.00 | $ 21,000,000.00 | §  6,244443.00 | $ 27,024.945.00 | $ 2702444300 | § 27.023443 00
1200720081 2017 Ly ap0.000.00 | $ 20.460,000.00 | $ 210,640,000.00 | §231,400,000.00 | $251,480,000.00 | $ 20,000,000.00
2 1208-2009) 200 | g 450,000.00 | $ 19,353.600.00 | § 202,405,400.00 | $ 222 240,000.00 ) $222,240,000,00 | $_20,000,000.00_
3 [2099-2020) 2019 ¢ 450,000.00 | $ 18.547,200.00 | $ 195,972,800.00 | $213,000,000.00 | $215.000,000.00 | § 20,0000 .0
4 |2020-2021| 2020 | g 4p50,000.00 | $17.740,800.00 | $ 185,539,200.00 | $ 203,760,000.00 | $203,760,000.00 | $ 20.000,000.00
Value Limitation Patiod 6 1202120221 2021 14§ 480,000.00 | $ 16,934,400,00 | $ 177,105,600.00 | $ 194.520.000.00 | $ 194,520,000.00 | § 20,000,000.00
G |2022-2023| 2022 g 480,000.00 | § 16,128,000,00 | § 166,G72,000.00 | $186,2080,000.00 | $ 185.280.000.00 | $ 20.000,000.00
7 ]2023-2024| 2023 | §  480,000.00 | $ 15,321,600.00 | $ 160,238,400.00 | % 1/6.040,000.00 | $176,040,000.00 | $ 20.000,000.00
8 (2024-2025| 2024 1§ 480,000.00 | § 14,515200.00 | § 151,804,800.00 [ $ 166,600,000.00 | §166,800,000.00 | $ 21,000,000.00
9 |2025-2026) 2025 | ¢ 430,000.00 ) $ °13,708,800.00 | $ 143,571,200,00 | $ 157,560,000.00 | $ 157,560,000.00 | § 20,000,000.00
10 |2026-2027) 2026 1 & 480,000.00 | $ 12,902.400.00 | $ 134,957,600.00 | $148,320,000.00 { $ 148,320,000.00 [ $ 20,000,000.60
i1)2027-2028| 2027 | s 480,000.00 | $ 12,096 .000.00 | $ 126,504,000.00 | $ 136,000,000.00 | §139,080,000.00 | § 159,080,000.00
, o 12 12020-2029 | 2030 |5 460,000.00 1 $ 11,289,800.00 | § 118,070,406.00 | $ 129840,000.06 | $ 129.040,000.00 | $ 120.840,000.00
e o e 1713 (20292080 2081 | ag0,00000 | & 10.485,200.00 | § 108,656,600.00 | $120,600,000.00 | 512050000000 | §120,600,000.00
14 [2000-2051| 2000 14 48000000 | $  9,676,800.00 | $ 104,203,200.00 | % 111.360,000.00 | $ 111,360,000.00 | § 111,360,000.00
15 |2001-2032) 2031 b g 480,000.00 | $ 8,870,400.00 | $ 92,760.600.00 | $ 102,120,000.00 | $102,120000.00 | § 102,120,060
3 12002-2033 | 2052 | § 48000000 | §  8,084.000.00 | § 84.356,000.00 | $ 92.000,000.00 | § 92 88000000 | $ 02 860,000.00
2003-2034) 2033 1w 450,000.00 | §  7.257.600.00 | $ 7590240000 | $ 85,640,000.00 | $ 53.640000.00 | § 03,640,000.60
2004-2086] 2084 | g 480,000.00 ) § 6.451,200.00 { $ 67.460,800.00 | § 74,400,000.00 1 $ 7440000000 | $ 74,400.000.00
Additional ysars for 20552036 2085 | §  480.000.00 | §_ 564400000 | $ 50.035200.00 | § G 16000000 [ & 65,80,000.00 | $ 65,460,000.00
26 YEEr eCONOMIG impact 2036-2087| 2036 | g 400,000.00 | $  5.644,800.00 | $ 59,035200.00 | $_65.160,000.00 | § ©5,160000.00 | $ 65, 160,000.00
as required by 2037-20381 2037 |5 450.000.00 | $  5.644,000.00 | § 59.055,200.00 | $ 65.180,000.00 | § 65,180.000.00 | $ 65,160,000.00
815.026(e)(1) 2008-2038] 2038 | g 49000000 | 5 564450000 | $ 59,035.200.00 | § 65.160,000.00 | § 6516000000 | $ 65.160,000.00
2039-2040( 2030 1% 48000000 | $  5644.800,00 | $_69,038,200.00 | $ 65,160,000.00 | § 05,160,000.00 | $_ 65 160,000,00
2040-2041] 2040 | ¢ 450,000.00 | $  5644,800.00 | § 59,035200.00 | $ 65160,000.00 | $ 65.160000.00 | $ 65,160,000.00
5 [2041-2042| 2041 | g 48000000 | § _5.644,800.00 | $_59,035,200.00 | § 68,160,000.00 | $ 65,160,000.00  § _65,160,000.00

Notas: Market valie 0 future vears Is good faith estimate of future teseble valus for the puarmoses of nonacly feedion




Appllcant Momao
B0 Nome

Maukce Limbed iaitnarship
Corlgan-Canwdan [51)

Schadute & Employment lnformation

o 50296

Ruvised Fob 2044

Construction Non-Qualifying Jobs L:\_uaufy]hg Jobs
Caoltinn A Colimin B Colummn G Colun 3 Coduian Iz
Tiuriher of new qualifying
- . ] johs applicant commits to
ToK Yaul Nu!.llzer of Construction Number of non-qualiiying | create meeting alf oritaria of
chft]gu! Year {AC!lLlfﬂ e yanr) FYE's or ma_ﬂ—hours Average annual waga rates| jobs applicant pstiinates it Sac. 313.021(3) Average annual wage of
Yoear (YVYYYYYY) (Y'Y (spaciiy) Tor conskiuclion worlars will create (cumnlative) feumulative) new quafifying jobs
Liach yesr prior to starl of ) :
Valua Limitation Porod G 20142015 2014 0 § - i o NI
lnser o5 Ny f0WS 88 nacassary W
Each yaar prior to start of
Value Limitation Perlod ] 2015-2016 il B50 FTE 5 48,602.28 NA
lnsan 68 many rows 28 TACESSETY
Each year prior to start of
Valua Limitatlon Parloc 0 2016-2017 2016 050 F1E § 43,602 28 20 145 4 36,000,068
Insen 25 Many rows 85 Nacesixy ! ’
1 2047-2010 207 20 145 F 210 000,00
2 2016-2019 2000 20 1446 4 38,000.00
3 20792020 2019 20 145 % 31,000.00
4 2020-2024 2020 20 146 § 40,000.00
Value Limifation Period - ] 011 .
Thie qusliylg thra pe:uad could ouatia tha § 2021-2022 2021 20 145 % 343,000,00
vatug finitaslon pedod
] 2022-2023 2022 20 145 § 34,000.00
7 2023-2024 2023 20 145 § 40,000.00
a 0242025 2024 20 145 + 36,00:0.00
Q 2026-2028 2025 20 145 3 af,000.00
10 2026-2027 2026 20 145 4 30,000.00
14
Years Following " 5 - 145
velue Limkation Pasiod | ™94 2027-2043 2042 20 145 % 30,000.00
Notas: See TAC 9.1051 far definltian of non-qualifying jobs.
Cnly includa [obs on the project sita in this school disbict.
Are the cumulative suribor of qualiving jobs listed In Cotumn 1 less than the nuimber of quallfying jobs required by sfaluta? (26 - .
* quallfying Jobs in Subchapter B districls, 10 qualifying jobs in Subchapter C districisy { . I Yes Ha
I yes, answer the following bwo guestions:
Ca, Wil the applicant requast a job waiver, as provided under 3i3.025(f-1)7? { ' l Yes Mo
[y, WIlt the applicant avall liself of ihe piovision i 313.021(3)(F)? [ [ Yas No
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Determination required by 313.026(c}2)

The Comptroller has determined that the limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this state. See Attachiment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value.
This certificate is contingent on the school district’s receipt and acceptance of the Texas Education
Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the statements in
the application. If the application is approved by the school district, the applicant shail perform according
to the provisions of the Texas Economic Development Act Agreement {Form 50-286) executed with the
school district. The school district shall comply with and enforce the stipulations, provisions, terms, and
conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC
9.1054(1)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application. Additionatly, this
certificate is contingent on the school district approving and executing the agreement within a year from
the date of this letter.

Note that any building or improvement existing as of the application review start date of September 10,
2014, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please confact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-33]-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

cc: Robert Wood



Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of Martco LP (the project) applying
te Corrigan-Camden Independent School District (the district), as required by Tax Code, 313.026 and Texas
Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Martce LP,

Applicant Martco, LP
Tax Code, 313.024 Eligibility Category Manufacturing
School District Corrigan-Camden ISD
2012-13 Enrollment in Schoal District 1020
County Polk
Proposed Total Investment in District $262,000,000
Proposed Qualified Investment $262,000,000
Limitation Amount £20.000,000
Number of new qualifying jobs committed to by applicant 145
Number of new nen-gualifying jobs estimated by applicant 20
Average weekly wage of qualifying jobs committed to by applicant $730
Minimum weekly wage required for each gualifying job by Tax
Code, 313.021(5)(B) $725
Minimum annual wage committed to by applicant for qualified jobs $38,000
Minimum weekly wage required for non-qualifying jobs
Minimum annual wage reguired for non-qualifying jobs
Investment per Qualifying Job 51,806,896
Estimated M&O levy without any limit {15 years) $24,110,839
Estimatec  [&0O levy with Limitation ({5 years) $6,441,239
Estimated gross M&O tax benefit (15 years) $17,669,600
* Applicant is requesting district to waive requirement to
create minimum number of qualifying jobs purstant to Tax
Code, 313.025 (-1).




Table 2 is the estimated statewide economic impact of Martco LP {modeled).

Employment Personal Intome Revenue & Expenditure
Year | Direct |Indirect + Induced | Total Direct Indirect + Induced Tola) Revenue Expenditure Net Tax Effect
2015 850 840 11,600 | $41,226921 $53,773,079]  $101.000,000 $5,622.864 -52.807.617 38,430,481
2016 1815 O8O | 1995] $47442,041 $77,557,959]  $125,000,000 $7.179.260 -$2,136230 39.315.490
2017 165 1B7 | 352] §67215,120 $26,784,880]  $33,000,600 $2,227.783 $2,105.713 $122,070
2018 165 128 [ 293)  $6215,120 $20,784,8801  $27,000,000 $2,020419 $2212,524 -$183,105
2019 165 95| 260 $6215,120 $17,784,880]  $24,000,000 $1,960.754 $2,204,895 -$244,141
2020 165 731 238  $6215.120 $14,784,880{  $21,000,000 §1,884460 $2,174377 -$285.917
2021 163 731 238 36215120 $13,784.880]  $20.000,000 $1,785.278 52,090,454 -$308,176
2022 L65 69 | 234 $6.215120 $12,784,880]  $19,000,000 $1,731,873 31,698,801 -$267,028
2023 165 73 238 $6,215,120 §12,784,880 $19,000,000 $1.716,614 $1.914,978 -5198,364,
2024 165 19 244) 807215420 $13,784.880]  $20,000.000 $1,747,131 51,838,684 -$91.553
2023 165 91 256]  $6215,120 $13,784.880]  $20000,000 $1,785.278 51,785278 30
2026 165 95 260 §6,215,120 $14,784 880 $21,000,000 51,808,167 31,708,984 $99,183
2027 165 95 260 36,215,120 $14,784,880 $21,000,000 $1,708,984 $1,655,579 $53,405
2028 165 a1 256 $6.2£5,120 $15,784,880 $22,000,000 $1,625,061 $1,602,173 $22.888
2029 165 5] 256) 36215120 516,784,880  $23,000,000 $1,632,690 §1,556,396 $76,294

Source; CPA, REMI, Martco LP

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Corrigan- Corrigan-
Estimated Estimated Camden | Corrigan.Camden | Camden ISD
Taxable Value | Taxable Value ISD I&S BDM&O Tax | M&QOundI&S | Polk County | Estimated Total
Year for I&S for M&O Tax Levy Levwy Tax Levies Tax Lewy Property Taxes
TaxRate' | 0.1600 10400 0.6461

2015 $1.905,500 $1,905,500 3,049 $19.817 $22 856 $12,311 35,177
2016 $37.0%4 443 $27,524 4473 34,679 $200,414 $335,093 $180,420 $515,513
2617 F231,480,000 $231,480,000 $370,368 32,407,392 $2,777,760 $1,455,552 34,273,352
2018 $222,240,000 $222,240.000 $355,584 $2,311,296 $2,665,880 51,435,893 34,102,773
2019 $213.000000]  $213,000,000 $340,800 $2,215,200 $2,556,000 51,376,193 $3,932,193
2020 $203,760,000 $203,750,000 $326,016 $2,119,104 $2,445,120 51,316,493 $3,761,613
2021 $194,520,000f  $194,520,000 $311,232 $2,023,008 $2,334,240 $1,256,794 $3,591,034
2022 $185.280,000 $185,280,000 $206.448 $1,926,912 $2,223,360 $1,197,094 $3,420,454
2023 $176,040,000  $176,040,000 $281,664 $1,830,816 $2,112,430 $1,137,39%4 $3,249,874
2024 $166,800,000)  $166,800,000 $266,880 $1,734,720 $2,001,600 $1,077,695 $3,079,295
2025 $157,560,000)  $157,560,000 $252,096 $1,638,624 $1,850,720 $1,017,995 $2,908,715
2026 $148,320,000)  $148,320,000 $237,312 $1,542,528 $1,779,840 $958,296 $2,738,136
2027 $135,080,000|  $135,080,000 $222,528 $1,446.432 1,668,960 $898,5%6 $2,567,356
2028 $129,840,000]  $129,840,000 $207,744 $1,350,336 51,558,080 $838,896 $2,356,976
2029 $120,600,000(  $120,600,000 $192,560 $1,254,240 $1,447,200 $779,197 $2,226,397

Total| $27,820,199 $14,978.859 $42,799,038

Source: CPA, Martco LP
'Tax Rate per $100 Valuation

Table 4 exarnines the estimated direct impaci on ad valorem taxes to the school district and Polk County, with all
property tax incentives sought being granted using estimated market value from the application. The project has

applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county.
The difference noted in the last line is the difference between the totals in Table 3 and Table 4.



Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Corrigan- Corrigan-
Fstimated Estimated Camden | Corrigan-Camden | Camden 8D
Taxabie Value | Taxahle Value ISD I&S ISDME&Q Tax | M&OQ andI&S | Polk County | Estimated Total
Year for I&S for M&O Tax Levy Lew Tax Levies Tax Lewy Property Taxes
Tax Rate' | 0.1600 1.0409 0.6461

2015 $1,805,500 $1.905,500 $3.049 519,817 $22 866 512,311 $35,177
2016 $27,924,443 $27.924,443 $44,679 $250,414 $335,093 3180,420 $515,513
2017 $231,480,000 $20,000,000 $370,308 $208,000 $578,368 $673,017 $1,251,385
2018 $222,240,000 $20,000,000 $335,584 $208,000 $563,584 $646,152 $1,209,736
2019 $213,000,000 $20,000,000 $340,800 $208,000 $548,800 $619,287 $1,168,087
2020 3203, 0 $20,000,000 $326,016 $208,000 $334,016 $592.422 $1,126,438
2021 $194,520,000 $20,000,000 $311,232 $208,000 3519,232 $565,557 $1,084,789
2022 $185,280,000 $20,000,000 $296,448 $208,000 $504,448 $538,692 $1,043,140
2023 $176,040,000 $20,000,000 $281,664 $208,000 $489,664 $511,827 $1,001,491
2024 $ 166,800,000 $20,000,000 $266,880 $208,000 $474,880 $484,963 $959,843
2023 $157,360,000 $20,000.000 $252,096 $208,000 $460,096 $458,008 $948,194
2026 $148,320,00¢ $20,000,000 $237,312 $208,000 445,312 $431,233 $876,545
2027 $139,080,000|  $139,080,000 $222,528 31,446,432 $1,668,960 $898,596 $2,567,356
2028 %129,840,000 $129,840,000 $207,744 $1,350,336 $1,558,080 $838,896 32,396,976
2029 120,600,000 $120,600,000 $192,960 $1,254,240 $1,447,200 $779.197 $2,226,397
Total $10,150,599 $8,230,668 $18,381,267
Diff|  $17,669,600 $6,748,191 $24,417,791

Source: CPA, Martco LP
"T'ax Rale per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptrotler’s determination that Martco, LP (project) is reasonably likely to generate, before
the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation
is based on an analysis of the estimated M&Q portion of the school district property tax levy and direct, indirect
and induced tax effects from project employment directly related to this project, using estimated taxable valnes
provided in the application.

Estimated ISD M&O | Estimated IsD m&o | Coumated ISD M&O | Estimated SO M&O
Tax Levy Loss as Tax Levy Loss as
Tax Year | Tax Levy Generated | Tax Levy Generated
(Annual) {Cumulative) Result of Agreement | Result of Agr.eement
{Annual) {Cumulative)
Limitation 2014 30 $0 $0 $0
Pre-Years 2015 519,817 519,817 50 50
2016 $290,414 $310,231 $0 $0
2017 $208,000 £518,231 $2,199,392 52,195,392
2018 $208,000 $726,231 $2,103,296 54,302,688
2018 5208,000 $934,231 $2,007,200 56,309,888
2020 $208,000 $1,142,231 $1,911,104 $8,220,952
Limitation Perlod| 2021 $208,000 51,350,231 $1,815,008 $10,036,000
(10 Years) 2022 $208,000 51,558,231 $1,718,912 $11,754,912
2023 $208,000 51,766,231 $1,622,816 $13,377,728
2024 $208,000 51,974,231 $1,526,720 514,904,448
2025 $208,000 52,182,231 $1,430,624 516,335,072
2026 $208,000 $2,390,231 51,334,528 517,669,600
2027 51,446,432 53,836,663 50 517,665,600
Maintain Viable | 2028 51,350,336 45,186,999 50 $17,669,600
Presence 2029 $1,254,240 $6,441,239 S0 $17,669,600
(5 Years) 2030 $1,158,144 $7,599,383 40 $17,669,600
2031 $1,062,048 58,661,431 50 $17,660,600
2032 $965,952 59,627,383 50 $17,669,600
2033 $869,856 $10,497,239 S0 $17,669,600
2034 $773,760 $11,270,999 50 $17,669,600
Additional Years | 2035 $677,664 511,948,663 50 517,669,600
as Required by 2036 $677,664 $12,626,327 50 517,669,600
313.026(c){1) 2037 $677,664 §13,303,991 40 $17,669,600
{10 Years) 2038 $677,664 $13,581,655 $0 $17,669,600
2039 $677,664 $14,659,319 S0 517,668,600
2040 $677,664 415,336,983 $0 $17,669,600
2041 5677,664 516,014,647 50 517,669,600
516,014,647 is less than $17,669,600
Analysis Summary
Is the project reasonably likely to penerate tax revenue in an amount sufficient to offset the M&O No
levy loss as a result of the limitatlon agreement?

NOTE: The analysis abave only takes into account this praject’s estimated impact an the M&O partion of the school district property tax levy directly
related to this project.
Source: CPA, Martco, LP



Employment Indirect and Induced Tax Effects

$35,461,973 is greater than

Frnployment Personal Income Revenue & Expenditure

Year | Direct |Indirect + Induced| Total Direct Indirect + Induced Total Revenue Expenditure  |Nel Tax Effect
2015 850 840 | 1,690 | $41226,021 $5%,773.079]  $101,000,000 35,622 864 -$2,807,617 $8.430481
2016] 1015 080 | 1995 $47442,041 $77.557.959  $125,000,000 $7,179,260 -$2,136,230 $9,315490
2017 165 1871 352 6215120 $26,784,850(  $33,000,000 $2,227,783 $2,105,713 $122,07C
2008 165 128 203 $6215,120 $20,784 880 $27,000,000 $2,029419 $2,212,524 -$183,103
2009 165 95 | 260] 36215120 $17.784.880(  $24,003,000 $1,960,754 $2204,895 -$244,141
2020 165 73| 238! $6215,120 $14.784,880(  $21,000.000 31,884 460 $2,174377 -$289,917
2021 165 73] 238 $6215,120 $13,784,880  $20,000,500 $1,785,278 $2,000454 -$305,176
2022 165 691 23d4] 86215120 $12.784.880(  $19,000,000 $1,731.873 $1,998 901 -$267,028
2023 165 73} 238 $6215,120 $12.784,880]  $19,000,000 $1,716614 $1914,978 -$198,364
2024 165 791 244]  $6,215,120 $13.784,880]  $20,000,000 $1,747,131 $1,838,684 -$91.553
2025 165 9L} 256 $6,215120 $13,784,880(  $20,000,000 $1,785,278 $1,785,278 50
2026 165 951 260] $6215120 $14,784,880(  $21,000,000 $1,808,167 $1,708,984 $99,183
2027 165 051 260] 36215120 $14,784,880]  $21,000,000 $1.,708,584 $1,635,579 $53,409
2028 165 BL 1 256)  $6.215,120 $15,784,8801  $22,000,000 §1.625,061 $1,602,173 $22,888
202¢ 165 91§ 256 $6215120 316,784,880 $23,000,000 51,632,690 $1,556,396 $76,204
2036 165 911 256  $6,215,120 $16,784,8801  $23,000,000 $1,564.026 $1480,103 $83,023
2031 165 91 | 256  $6215,120 $17,784,.8800  $24,000,000 $1,525,879 $1,419,067 $106,812
2032 165 91 1 256] 86,215,120 $17,784,880]  $24,000,000 51,556,396 $1,358,032 $198,364
2033 165 91| 256 386,215,120 $18,784,880]  $25,000,000 51,510,620 $1,243,59] $267,029
2034 165 91 | 256 $6.215,120 $20,784 880p  $27,000,000 31,441,956 $:,213,074 $238,882
2035 165 87 | 252) 36,215,120 $20,784,880]  $27,000,000 $1,396,179 31,167,297 $228,382
2036 165 85| 250 $6,215,120 $20,784,880]  $27,600,000 $1,342,773 $1,121,521 $221,252
2037 165 Bl | 246)  $6215120 $22.784,880]  $29,000,000 $1,335,144 $1,008,633 $236511
2038 163 75 240)  $6215120 $22,784.880]  $29,000,000 $1,281,738 $1,052,856 $228,882
2039 163 85 | 250  $6,215,120 $24,784.8801  $31,000,000 $1,206,997 $968,933 $328,064
2040 {63 77| 242]  $6215120 $24,784,880]  $31,000,000 $1,281,738 $923,157 $358,581
2041 165 83| 248 36215120 $26,784,880]  $33,000,000 $1,296,997 $877380 15617
TOTAL $53,276,05% $33,828,733  §19,447 326

$17,669,600

Analysis Summary

Is the project reasenably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the
limitation agreement?

Yes

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded 1o
the comptroller, It ts intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issu¢ a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d} states the Comptroller shall review any information available to the
Comptroller including:
» the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
s statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
» announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
¢ market information, raw materials or other preduction inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Martco LP decision to invest capital and construct the project in this state. This is based on information
available, including information provided by the applicant. Specifically, the comptroller notes the
following:

» According to the company two other locations outside Texas are being considered.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district apd forwarded to
the comptrolier. It is intended to meet the slatutery requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C - Limitation as a Determining Factor
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School and Appraisal Districts Property Value Study 2013 Report

Susan Combs Tixas Comptroller of Public Accounts

2013 ISD Summary Worksheet

187/Polk

187-904/Corrigan-Camden ISD

) Window on State Government

Local Tax Roll | 2013 WTD 2013 PTAD 2013 Value

Category Value Mean Ratio | Value Estimate Assigned
A, Single-Family
Residences 82,514,448 -.9961 82,837,514 82,514,448
B. Multi-Family '
Residences 1,347,023 - N/AL 1,347,025 1,347,025
Cl. Vacant Lots - 6,02897279 . N/A 6,028,972 6,028,972
C2. Colonia Lots 0 N/A 0 0
D1. Rural Real
(Taxable) 26,232,937 1.1100 23,634,208 26,232,937
2. Real Prop
Farm & Ranch 4,059,626 N/A 4,059,626 4,059,626
E. Real Prop
NonQual Acres 29,469,804 9447 31,194,881 29,469,804
Fl. Commercial
Real 10,541,571 N/A 10,541,571 10,541,571
F2. Industrial Real 34,468,960 N/A 34,468,960 34,468,960
G. Oil, Gas,
Minerals 10,984,464 N/A 10,984,464 10,984,464
J. Utilities 48,625,841 1.0682 45,521,289 48,625,841
L1. Commercial
Personal 5,993,653 N/A 5,993,653 5,993,653
[.2. Industrial
Personal 59,011,235 N/A 36,011,235 59,011,235
M. Other Personal 6,830,210 N/A 6,830,210 6,830,210

http:/~www . window state.tx.us/propertytax/administration/pvs/findings/2013£/1871879041...
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School and Appraisal Districts Property Value Study 2013 Report

Local Tax Roll | 2013 WTD 2013 PTAD 2013 Value

Category Value Mean Ratio | Value Estimate Assigned
N, Intangible 0 N/A 0 0
Pers/Uncert
O. Residential
Inventory ] N/A 0 0
S. Special
Inventory 701,928 N/A 701,928 701,928
Subtotal 326,810,674 323,155,536 326,810,674
Less Total
Deductions 50,393,808 50,531,400 50,393,808
Total Taxable
Value 276,416,866 272,624,136 | 276,416,866 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a brealkdown of deduction values

Page 2 0ot 3

Government code subsections 403.302 (I) AND (K) require the Comptrolier to certify alternative

measures of school district wealth, These measures are reported for taxable values for maintenance

and operatioh (M&0O) tax purposes and for interest and sinking fund (1&S) tax purposes. For

districts that have not entered into value limitation agreements, T1 through T'6 will be the same as

T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
286,364,387 | 276,416,866 | 279,579,948 ) 269,632,427 ! 276,416,806 269,632,427
Loss To 50% of the loss
the Additional to the Local Optional

10,000 Homestead Percentage Homestead
Exemption Exemption
9,947,521 6,784,439

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

http://www.window state.tx. us/propertytax/administration/pvs/findings/201 3£/ 1871879041 ..
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School and Appraisal Districts Property Value Study 2013 Report

T2 = School district taxable value for M&O purposes after the loss to the additional $1C,000

homestead exemption and the tax

ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 =12 before the loss to the tax ceiling reduction

T6 =TS minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7

T8

T9

T10

T11

T12

286,364,387

276,416,866

279,579,948

269,632,427

276,416,866

269,632,427

Page3 of 3

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for [&S purposes after the loss to the additional 510,000 homestead
exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

http://www. window state.tx us/propertytax/administration/pvs/findings/2013/1871879041.,.  12/5/2014
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

by and between

CORRIGAN-CAMDEN INDEPENDENT SCHOOL DISTRICT

and

MARTCO LIMITED PARTNERSHIP, ROY O. MARTIN LMB MGT, LLC

(L'ax ID 72-0920365)

Dated

December 9, 2014



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
§
COUNTY OF POLK §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this
“Agreement,” is executed and delivered by and between the CORRIGAN-CAMDEN INDEPENDENT
SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created independent school district
within the State of Texas operatng under and subject to the Texas Education Code, and MARTCO
LIMITED PARTNERSHIP, ROY O. MARTIN LMB MGT, LLC, Taxpayer Identificadon Number
72-0920365, hereinafter referred to as “Applicant.” Applicant and District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on July 17, 2014, the Superintendent of Schools of the Corrigan-Camden Independent
School District, acting as agent for the Board of Trustees of District, received from Applicant an
Application for Appraised Value Limitation on Qualified Property pursuant to Chapter 313 of the TEXAS
TAxX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and along
with the requisite application fee as established putsuant to Section 313.025(a) of the TEXAS TAX
CODE and Local District Policy CCG (Local), and agreed to consider the application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review pursuant
to Section 313.025(2-1) of the TEXAS TAX CODE,; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the application is
complete and September 10, 2014 is the Applicaton Review Start Date as that terms is  defined by 34
TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Applicaton was delivered for
review to the Polk County Appraisal District established in Polk County, Texas (the “Polk County
Appraisal District”), pursuant to Section 6.01of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TEXAS TAX CODPE.,, conducted an economic impact evaluatton pursuant to Section
313.026 of the TEXAS TAX CODE, and on October 30, 2014, issued a certificate for limitation on
appraised vatue of the property described in the Application and provided the certificate to the District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact
evaluation and certificate for limitation on appraised value submitted by the Texas Comptroller’s

Apgreement for Limitation on Appiaised Value Texas Economic Development Aci Agreement
Between Corrigan-Camden I1SD and Martco Limited Comptroller Form 50-286 (January 201 4)
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Otffice pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on December 9, 2014, the Board of Trustees conducted a public heating on the
Application at which it solicited input into its deliberations on the Application from all interested parties
within the District;

WHEREAS, on December 9, 2014, the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the
information in the Application is true and cotrect; {if) Applicant is eligible for the Limitation on Appraised
Value of Applicant’s Qualified Property; (ili) the project proposed by Applicant is reasonably likely to
generate tax revenue in an amount sufficient to offset District’s maintenance and operatons ad valorem tax
revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation
period; (iv) the limitation on appraised value is a determining factor in Applicant’s decision to invest
capital and construct the projecr inn this state; and (v) this Agreement is in the best interest of District and
the State of Texas; and

WHEREAS, on , 2014, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operadons Taxes; and

WHEREAS, on December 9, 2014 the Board of Trustees approved the form of this Agreement
for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes,
and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant;
and

NOW, THEREFORE, for and in consideration of the premises and the murual covenants and

agreements herein contained, the Parties agree as follows:

ARTICLEI
DEFINITIONS

Section 1.1 DEFINITIONS., Wherever used hercin, the following terms shall have the
following meanings, unless the context in which used cleatly indicates another meaning. Words ot terms
defined in 34 Texas Administrative Code Secton 9.1051 and not defined in this Agreement shall have the
meanings provided by 34 Texas Administrative Code Section 9.1051.

“Ae” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated, amended
and restated, or supplemented as approved pursuant to Section 10.2,

“Applicable_School Fingnee Iaw” means Chapters 41 and 42 of the Texas Education Code, the
Texas Economic Development Act, Chapter 403, Subchapter M, of the Texas Government Code
applicable to District, and the Constttion and general laws of the State applicable to the school

Agreement for Limitation en Appraised Yalue Texas Eeonomic Development Act Agreenient
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districts of the State, including specifically, the applicable rules and regulations of the agencies of the
State having jutisdicdon over any matters relating to the public school systems and school districts
of the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could impact or
alter the calculation of Applicant’s ad valorem tax obligation to District, either with or without the
limitation of property values made pursuant to this Agreement.

“Applican” means MARTCO LIMITED PARTNERSHIP, ROY O. MARTIN LMB MGT, LLC,
Taxpayer Identificadon Number 72-0920365, the company listed in the Preamble of this Agteement
and that is listed as the Applicant on the Application as of the Application Approval Date. The term
“Applicant” shall also include Applicant’s assigns and successors-in-interest as approved according to
Section 10.2 of this Agreement.

“Applicant’s Qualified Tnvestment” means the Qualified Investment of the Applicant during the
Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Appliation” means the Applicadon for Appraised Value Limitation on Qualified Property
{(Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by Applicant on July 17,
2014, The term includes all forms required by Comptroller, the schedules atrached thereto, and all
other documentation submitted by Applicant for the purpose of obtaining an Agreement with District.
The term also includes all amendments and supplements thereto submitted by Applicant.

“Application Approval Dat?” means the date that the Application is approved by the Board of
Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District issues its
written notice that Applicant has submitted a completed application or the date on which
Comptroller issues its written notice that Applicant has submitted a completed application and as further
identified in Section 2.3.A of this Agreement.

“Appratsed Valye” shall have the meaning assigned to such term in Secton 1.04(8) of the Texas
Tax Code.

“Appratsal Districf” means the Polk County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Corrigan-Camden Independent School
District.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated representative
of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Compiroller’s Ruley” means the applicable rules and regulations of Comptroller set forth in
Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
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“County” means Polk County, Texas.

Distriee” or “Schoo! Distniet” means the Corrigan-Camden Independent School District, being a
duly authorized and operating school disttict in the State, having the power to levy, assess, and collect
ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term
also includes any successor independent school district or other successor governmental authority
having the power to levy and collect ad valorem taxes for school purposes on Applicant’s
Qualified Property or the Applcant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is required
to Naintain Viable Presence and as further identfied in Section 2.3.E of dus Agreement.

‘Torce Mapenre” means those causes penerally recognized under Texas law as constituting
impossible conditions, Each party must inform the other in writing with proof of receipt within three
business days of the existence of such force majeure or otherwise waive this right as a defense,

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

‘Maimiain_VGable Presence” means (1) the development, construction and operation during the
term of this Agreement of the facility or faciliies for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (i) the retendon during the term of this
Agreement of the number of New Qualifving Jobs set forth in its Application by Applicant; (1) and
continue the average weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant
that exceeds the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.

“Me0 Amoynt” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Mazntenance _and Operations Revenns” or “M0 Revenmye” means (1) those revenues which
District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to
Section 45.002 of the TEXAS EDUCATION CODE and Article VII §3 of the TEXAS
CONSTITUTION, plus (i) all State revenues to which the District is or may be entitted under
Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any
amendment or successor statute to these provisions, plus (i) any indemnity payments received by the
District under other agreements similar to this Agreement to the extent that such payments are designed
to replace Dismict M&O Revenue lost as a result of such similar agreements, less any amounts
necessary to reimburse the State of Texas or another school district for the education of additional
students pursuant to Chapter 41 of the TEXAS EDUCATION CODE.

“Marker Vale” shall have the meaning assigned to such term in Secton 1.04(7) of the TEXAS
TAN CODE.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
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“New Qualifying Jobs” means the total number of jobs to be created and maintained by Applicant

after the Application Approval Date in connection with the project which is the subject of its Application
that meet the criteria of Qualifying Job as defined 111 Secdon 313.021(4) of the TEXAS TANX CODE.

“Oualified Investmen?” has the meaning set forth in Chapter 313 of the TEXAS TAX CODE, as
nterpreted by Comptroller’s Rules, as these provisions existed on the Application Review Start Dare.

"Non-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34 TAC
§9.0151, to be created and maintained by the Applicant after the Application Approval Date in
connection with the project which 1s the subject of its Application,

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code and as
interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions existed on the
date of the Application is approved by District,

"Qualifying Time _Period” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year that
begins after such date of approval as is defined in Section 313.021(4){(A) of the Texas Tax Code and
during which Applicant shall make investment on the land where the qualified property in the amount
requited by the Act, the Comptroller’s rules, and this Agreement and as further identified in Section
2.3.C of this Agreement.

“Revenne Protection Amount” means the amount calculated pursuant ro Section 3.2 of this
Agreement.

‘State’ means the State of Texas,

“Substantive Dovurent” means a document or other information or data in electronic media
determined by the Comptroller to substantially involve or mclude information or data significant to
an application, the evaluation or consideration of an application, or the agreement or implementation
of an agreement for limitation of appraised value pursuant to Chapter 313 of the Texas Tax Code.
The term includes, but is not limited to, any application requesting a limitation on appraised value
and any amendments or supplements, any economic impact evaluation made in connection with an
application, any agreement between applicant and the school district and any subsequent amendments
or assignments, and any school district written finding or report filed with the comptroller as required
under this subchapter.

“Supplemental Payprent” has the meaning as set forth in Article VI of this Agreement.

“Tax ILimitaiion Amount” means the maximum amount which may be placed as the
Apptaised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation Period
of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limijation Period” means the Tax Years for which the Applicant’s Qualified Property 1s
subject to the Tax Limitation Amount and as further identified in Secton 2.3.D of this Agreement.
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"Tux Yea” shall have the meaning assigned to such term in Secton 1.04(13) of the
TENAS TAX CODE (Ze., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS
TAX CODE.

“Lexas Bdmeation Agency Rules” means the applicable rules and regulations adopted by the Texas
Commissioner of Education in relation to the administration of Chapter 313 of the TEXAS TAX
CODE, which are set forth at 19 TEX, ADMIN. CODE, Part 2, together with any court or
administrative decisions interpreting same.

ARTICLEII
AUTHORITY, PURPOSE AND LIMITATION AM T

Section 2.1. AUTHORITY. This Agreement is executed by District as its written agreement with
Applicant pursuant to the provisions and authority granted to District in Section 313.027 of the TEXAS
TAX CODE.

Section 2.2, PURPOSE. In consideration of the execution of and subsequent petformance of the terms
and obligations by Applicant pursuzant to this Agreement, identified in Section 2.5 and 2.6 and as more fully
specifted in this Agreement, the value of Applicant’s Qualified Property listed and assessed by the County
Appraiser for District’s opetation and maintenance ad valorem property tax shall be the Tax Limitation
Amount as set forth in Section 2.4 of this Agreement during the Tax Limitation Period.

Section 2.3, TERM OF THE AGREEMENT.
A. The Application Review Start Date for this Agreement is September 10, 2014, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is December 9, 2014, which will determine
the qualifying time period.

C. The Qualifying Time Period for this agreement:
L. Starts on December 9, 2014, the Application Approval Date; and
2. Ends on December 31, 2016 being the second complete tax year after the effective date
of this agreement

D. The Tax Limitagon Period for this Agreement
|, Starts on January 1, 2017.
2. Ends on December 31, 2026.

E. The Final Termination Date for this Apreement is December 31, 2031,

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and
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become effective on the Application Approval Date identified in Subsection B. This Agreement, and the
obligation and responsibilities created by this Agreement, terminate on the Final Termination Date
identified in Subsection E, unless extended by the express terms of this Agreement.

2.4, TAX LIMITATION. So long as Applicant makes the Qualified Investment as defined by
Scction 2.5 below, during the Qualifying Time Period, and unless this Agreement has been
terminated as provided herein before such Tax Year, on January 1 of ecach Tax Year of the Tax
Linitation Penod, the Appraised Value of the Applicant’s Qualified Property for the District’s
maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

A, the Marlet Value of the Applicant’s Qualified Property; or

B. Twenty Million Dollars ($20,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to the District
on the effective date of this Agreement, as set out by Section 313.052 of the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY. In order to be eligible
and entitled to receive the value limitation idenrified in 2.4 for the Qualified Property identified in  Article
I1I, Applicant shall:

A. have completed a Qualified Investment in the amount of §262,000,000.00 by the end of the
Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the tme period specified on,
Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s administrative
office is locared for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maineain the limitation authorized
by 2.4, Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through payment
of revenue offsets and other mechanisms as mote fully described in Article IV;

B. provide payments to the District that protect District from the payment of extraordinary
education related expenses related to the project, as more fully specified in Article V;

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and perform
addinonal obligations as more fully specified in Article VII of this Agreement.

ARTICLE III
OUALIFIED PROPERTY

Section 3.1, LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of
making the Qualified Investment and during the period starting with the Applicarion Approval Date and
ending on the Final Termination Date, the Land is and shall be within an area designated either as an
enterprise zone, putsuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment
zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description of such zone is
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artached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on
which the Qualified Property shall be located and on which the Qualified Investment shall be made is
described on EXHIBIT 2 which is attached hereto and incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaties of the Land may not be materially changed
from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section
10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to
the Tax Limitation Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein
by reference for all purposes. Property which is not specifically described in EXHIBIT 3 shall not be
considered by the District or the Appraisal District to be part of the Applicant’s Qualified Property for
purposes of this Agreement, unless by official action the Board of Trustees provides that such other
properry is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance
with Section 313.027(c) of the TENAS TAX CODE, the Compuroller’s rules, and Section 10.2 of this
Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. If at any time after the
Application Approval Date there is a material change in the Qualified Property located on the land
described in EXHIBIT 2; or, upon a teasonable request of District, Comptroller, the Appraisal District,
or the State Auditor’s Office, Applicant shall provide to District, Comptroller, the Appraisal District or
the State Auditor’s Office a specific and detailed description of the tangible petsonal property,
buildings, or permanent, non-removable building components (including any affixed to or incorporated
into real property) on the Land to which the walue limitation applies including maps or surveys of
sufticienr derail and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE. Applicants Qualified Property described above in Secton 2.3
qualifies for a tax limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a
manufacturing faciliry.

ARTICLE IV
PROTECTION AGAINST IL.OSS QF FUTURE DISTRICT REVENUES

Section 4.1, INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement
{including Section 7.1}, it is the intent of the Parties that the District shall, in accordance with the provisions
of Section 313.027(f)(1) of the TEXAS TAX CODE, be compensated by Applicant for any loss that
District incurs in its Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after raking into account any payments to be made under this Agreement. Such payments shall
be independent of, and in addition to such other payments as set forth in Article V in this Agreement.
Subject to the limitations contained in this Agreement (including Section 7.1}, 1t is the intent of the Parties
that the risk of any negative financial consequence to District in making the decision to enter into this
Agreement will be borne solely by Applicant and not by District,
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Section 4.2, CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT.
Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by Applicant to compensate District
for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year starting in the year of the Application Review Start Date and ending on the Final Termination Date, the
"M&O Amount” shall be determined in compliance with the Applicable School Finance Law in effect for
such year and according to the following formula:
A. The M&O Amount owed by Applicant to District means the Original M&O Revenue

minys the New M&O Revenue; based on the following definitions:

L “Original M&O Revenue” means the total State and local Maintenance and Operations Revenue
that District would have received for the school year under the Applicable School Finance Law had
this Agreement not been entered into by the Parties and the Qualified Property been subject to the
ad valorem maintenance & operations rax.

1. “New M&O Revenue” means the total State and local Maintenance and Operations Revenue that
District actually received for such school year.

B. Inmaking the calculations required by this Section 4.2 of this Agreement:

i. The Taxable Value of propetty for each school year will be determined under the Applicable
School Finance Law.

il. For purposes of this calculation, the tax collection rate on the Applicant’s Qualified Property will
be presumed to be one hundred percent (100%).

iii, If, for any vear of this Agreement, the difference between the Original M&O Revenue and the
New M&O Revenue as calculated under this Section 4.2 of this Apreement results in a negative
number, the negative number will be considered to be zero.

iv. For all calculations made for years during the Tax Limitation Period under Section 4.2 of this
Agreement, Subsection # of this subsection will reflect the Tax Limitation Amount for such year.

v. All calculations made under this Section 4.2 of this Agreement shall be made by a methodology
which isolates only the revenue impact caused by this Agreement. Applicant shall not be
responsible to reimburse District for other revenue losses created by other agreements ot any other
factors.

Section 4.3. STATUTORY CHANGES AFFECTING O&M REVENUE. Notwithstanding any other
provision in this Agreement, but subject to the limitations contained in Section 7.1 of this Agreement, in the
event that, by virme of statutory changes to the Applicable School Finance Law, administrative
interpretations by Comptroller, Commissioner of Education, or the Texas Fducation Agency, or for any
other reason attributable to statutory change, District will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because of its
participation in this Agreement, Applicant shall make payments to District, up to the revenue protection
amount limit set forth in Section 6.1, that are necessary to offset any negative impact on District as a result
of its participation in this Agreement. Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order to reflect the actual impact on
District,

ARTICLEV
PAYMENT OF EXTRAQORDINARY EDUCATION RETATE™ ZXPENSES
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Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant
to Section 3.2 of this Agreement above, Applicant on an annual basis shall also indemnify and
reimburse District for the following:

A. all non-reimbursed costs, certified by District’s external auditor to have been incurred by District
for extraordinary education-related expenses related to the project that are not directly funded in state
aid formulas, including expenses for the purchase of portable classtooms and the hiring of additonal
personnel to accommodate a temporary increase in student enrollment actributable to the project; and

B. any other loss of District revenues which are, or may be attributable to the payment by
Applicant to or on behalf any other third party beneficiary,

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.
A. Notwithstanding the foregoing, the total annual supplement payment made pursuant to this
article shall:

I. not exceed in any calendar yeat of this Agreement an amount equal to the greatet
of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined
by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars
($50,000.00) per year; and

ii. only be made during the period statting the first year of the Qualifying Time Period
and ending December 31 of the third year following the end of the Tax Limitation Period.

B. This limitation does not apply to amounts described by Section 313.027(£)(1)-(2) of the
TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement.

C.  For purposes of this Agreement, the amount of the Annual Limit shall be $92,000 based
upon the District’s 2014-215 Average Daily Attendance of 920 rounded to the whole number.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1 ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to
the contrary, and with respect to each Tax Year of the Tax Limitation Period, in no event shall (1} the sum
of the maintenance and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus
the sum of all payments otherwise due from Applicant to District under Aracles IV, V, and VI of this
Agreement with respect to such Tax Year, exceed (if) the amount of the maintenance and operations ad
valorem taxes that Applicant would have paid to District for such Tax Year (determined by using District’s
actual maintenance and operations tax rate for such Tax Year) if the Parties had not entered into this
Agreement. The calculation and comparison of the amounts described in clauses (i) and (i) of the
preceding sentence shall be included in all calculations made pursuant to Section 4.2 of this Agreement, and
in the event the sum of the amounts described in said clause (i) exceeds the amount described in said clause
(), then the payments otherwise due from Applicant to District under Articles IV, V, and VI shall be
reduced unol such excess is eliminared.
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Section 7.2. OPTION TO TERMINATE AGREEMENT. [n the event that any payment otherwise
due from Applicant to District under Article IV, Article V, and/or Article VI of this Agreement with
respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1 above, then
the Applicant shall have the option to terminate this Agreement. Applicant may exercise such option to
terminate this Agreement by notifying District of its electon in wtiting not later than the July 31 of the year
next following the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any
termination of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred,

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to
terminate pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect;
provided, however, that:

A. the Parties respective rights and obligadons under this Agreement with respect to the Tax
Year or Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to District, shall not be impaited or modified as a result of such termination
and shall survive such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments, records and dispute resolution shall
survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to
receive and maintain the limitation authorized by 2.4 in addidon to the other obligations required by this
Agreement, Applicant shall Maintain Viable Presence in District commencing at the start of the Tax
Limitation Period through the Final Termination Date of this Agreement. Notwithstanding anything
contained in this Agreement to the contrary, Applicant shall not be in breach of, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such failure is caused by
Force Majeure, provided Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure. The Final Termination Date will only be extended for the mutually agreed length of the
Force Majeure,

Section 8.2, REPORTS. In order to receive and maintain the limitation authorized by 2.4 in addition
to the other obligations required by this Agreement, Applicant shall submit the following reports
completed by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting
on the first such due date after the Application Approval Date:

A, The Annual Eligibihty Report, Form 50-772 located at Compuoller website
htep:/ /www.window.state.rx.us/ taxinfo/ taxforms /50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
htep:/ /www.window.state.tx.us/taxinfo/ taxforms/50-773.pdf; and

C. The Job Creation Complance Report, Form 50-825, located at the Comptroller website
hitp:/ /wwiw.texasahead.org/ tax_programs/chapter313/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.
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During the term of this Agreement, both Parties shall provide Comptroller with all informaton reasonably

necessary for Comptroller to assess performance under this Agreement for the purpose of issning Comptroller’s
report, 2s required by Section 313,032 of the TEXAS TAX CODE.

Section 8.4, DATA REQUESTS. During the term of this Agreement, and upon the written request of
District, the Srate Auditor’s Ofhee, or Comprroller, the Applhcant shall provide the requesting  pasty with all
information reasonably necessary for the requesting party to determine whether the Applicant is in
compliance with its obligatons, including, but not lmited to, any employment obligations which may
arise under this Agreement,

Section 8.5. SITE VISITS AND RECORD REVIEW., Applicant shall allow authorized employees of
District, the Comptroller, the Appraisal District, and/or the State Auditor’s Office to have access to
Applicant’s Qualified Property and/or business records, in accordance with Section 22.07 of the TEXAS
TAX CODE, from the Application Review Start Date through the Final Termination Date, in order to
mspect the project to determine compliance with the terms hereof or as necessary to propetly appraise
the Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less that
forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not to
unreasonably interfere with cither the construction or operation of Applicant’s Quahfied Property.

B. Allinspections may be accompanied by one or more tepresentatives of Applicant, and shall be
conducted in accordance with Applicant’s safety, security, and operational standards. Notwithstanding
the foregoing, nothing contained in this Agreement shall require the Applicant to provide District,
Comptroller, or the Appraisal District with any technical or business information that is proprietary, a
trade secret or is subject to a confidentiality agreement with any third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.
This Agreement is subject to review and audit by the State Auditor pursuant to Section 2262.003 of the TEXAS
GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX CODE, and the following requirements:

A,  District and Applicant shall maintain and retain supporting documents adequate to ensure
that claims for the Tax Limitation Amount ate 1n accordance with applicable Comptroller and State of
Texas requirements. Applicant and District shall maintain all such documents and other records relating
to this Agreement and the State’s property for a period of four (4) years after the later of:

1. date of submission of the final payment;
it. T'inal Terminaton Date; or
1ii. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable notice,
and for reasonable periods, all information related to the Applicant’s Qualified Property, Qualified
Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work papers, reports,
books, data, files, software, records, calculations, spreadsheets and other supporting documents
pertaining to this Agreement, for purposes of inspecting, monitoring, auditing, or evaluating by
Comptroller, State Auditor’s Office, State of Texas or their authorized representatives. Applicant and
District shall cooperate with auditors and other authorized Comptroller and State of Texas representatives
and shall provi  them with prompt access to all of such property as requested by Comptroller or the
State of Texas. By example and not as an exclusion to other breaches or failures, Applicant’s failure to
comply with this Section shall constitate a material breach of this Agreement.
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C.  Comptroller may require, at Applicant’s or District’s sole cost and expense, as applicable,
independent audits by a qualified certified public accounting firm of Applicant’s, District’s or the
Comptroller’s books, records, or property. The independent auditor shall provide Comptroller with a copy
of such audit at the same time it is provided to Applicant and/or District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may conduct 2n
audit or investigation of Applicant or District or any other entity or person receiving funds from the
state directly under this Agreement or indirectly through a subcontract under this Agreement. The
acceptance of funds by Applicant or District or any other entity or person directly under this
Agreement or indirectly through a subcontrace under this Agreement acts as acceptance of the authority
of the state auditor, under the direction of the legislative audit committee, to conduct an audit or
investigation 1n connection with those funds. Under the direction of the legislative audit committee,
Applicant or District or other entity that is the subject of an audit or investigation by the state auditor
must provide the state auditor with access to any information the state auditor considers relevant to the
investigation or audit. This Agreement may be amended unilacerally by Comptroller to comply with any
rules and procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7, FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge
that this Agreement has been negotiated, and is being executed, in reliance upon the information contained
in the Application, and any supplements or amendments thereto, without which Comptroller would not
have approved this Agreement and District would not executed this Agreement. By signature to this
Agreement, Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant subminted its Application with a false statement, signs this
Agreement with a false staternent, or submits a report with a false statement, or it is subsequently
determined that Applicant has violated any of the representations, warranties, guarantees, certifications or
affirmatons included in the Applicadon or this Agreement, Applicant shall have materially breached this
Agreement and the Agreement shall be invalid and void except for the enforcement of the provisions
required by 34 Tex. Admin. Code § 9.1053(£)(2)(L).

ARTICLE IX
MATERIJAL BREACH OR FARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. Applicant
shall be in Material Breach of this Agreement if it commits one or more of the following acts or omissions:

A.  The Application, any Applicadon Supplement, or any Application Amendment on which
this Agreement is approved is determined to be inaccurate as to an material representation, information, or
fact or is not complete as to any material fact or representation or such applicatton;

B. Applcant failed to have complete Qualified Investment as required by Section 2.5 of this
Apreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of the
Application;
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D.  Applicant failed to pay the average weekly wage of all jobs in the county in which District’s
administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and orther mechanisms as more fully described in - Article IV of
this Agreement;

F.  Applicant failed to provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article V of this
Agreement;

G.  Applicant failed to provide such supplernental payments as more fully specified in - Article VI of
this Agreement;

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified property
as more fully specified in Article VIII of this Agreement;

I Applicant failed to submit the reports requited to be submitted by section 8.2 to the satisfaction
of Comptroller on the dates indicated on the form,

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its obligations,
including, but not limited to, any employment obligations which may arise under this Agreement;

K. Applicant failed to allow authorized employees of Disttict, Comptroller, the Appraisal District,
and/or the State Auditor’s Office to have access to Applicant’s Qualified Property and/or business records
in order to inspect the project to determine compliance with the terms hereof or as necessary to properly
appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and audit the
Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in any
form for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to Chapter 3130f the
TEXAS TAX CODE, in excess of the amounts set forth in Articles IIT and IV, of this Agreement; or

N. Applicant fails either to:

1. [mplement a plan to remedy non-compliance as requited by Comptroller putrsuant to 34
TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.

Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT.

A, Inthe event that Applicant terminates this Agreement without the consent of District, except
as provided in Sectuon 7.2 of this Agreement, or in the event that Applicant fails to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, after the notice and cure period provided by Section 9.3, then District shall be entitled to the
recapture of all ad valorem tax revenue lost as a result of this Agreement together with the payment of
penalty and interest, as calculated in accordance with Section 9.3.C on that recaptured ad valorem tax
tevenue. For purposes of this recapture calculation, Applicant shall be entitled to a credit for all payments
made to District pursuant to Article IV, V, and VI of this Agreement.

B.  Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement, then

Agreement for Limitation on Appraised Yalue Texus Feonomic Development Act Agreement
Between Comrigan-Camden 1SD and Martce Limited Comptrolier Form 50-286 (Junuary 2014)
Partnership, Roy 0. Martin LMB MGT, LL.C

December 9, 2014



Applicant shall pay to District liquidated damages for such failure within thirty (30) days after receipt of
such rermination notice. The sum of liquidated damages due and payable shall be the sum total of
District ad valorem taxes for all of the Tax Years for which a Tax Limitation was granted pursuant to
this Agreement prior to the year in which the default occurs that otherwise would have been due and
pavable by Applicant to District without the benefit of this Agreement, including penalty and interest,
as calculated in accordance with Section 7.5. For purposes of this liquidated damages calculation, Applicant
shall be enttled to a credit for all payments made to District pursuant to Article IV, V, and VI Upon
payment of such liquidated damages, Applicant’s obligaions under this Agreement shall be deemed
fully satisfied, and such payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach of this
Agreement, District shall first determine the base amount of recaptured taxes less all credits under
Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District shall calculate penalty or
interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set forth
in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less all
credits under Section 9.2.A had become due and payable on February 1 of the calendar year following
such Tax Year. Penalties on said amounts shall be calculated in accordance with the methodology set
forth in Section 33.01(a) of the TEXAS TAX CODE, or its successor statute. [nterest on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(c} of the
TEXAS TAN CODE, or its successor statute.

Section 9.3, LIMITED STATUTORY CURE OF MATERIAL BREACH. In accordance with the
provisions of Section 313.0275 of the Texas Tax Code, fot any full tax year which commences after the
project has become operational, Applicant may cure the Material Breaches of this Agreement, defined in
Sections 9.1.C. or 9.1.1), above, without the termination of the remaining term of this Agreement. In order
to cure its non-compliance with Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance
only, Applicant may make the liquidated damages payment required by Sectton 313.0275(b) of the Texas
Tax Code, in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.
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Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT,

A. Pror to making a determination that the Applicant has committed a material breach of this
Agreement, such as making a misrepresentation in the Application, failing to Maintain  Viable
Presence in District as required by Section 8.1 of this Agreement, failing to make any payment required
under this Agreement when due, or has otherwise committed a materal breach of this Agreement, District
shall provide Applicant with a written notice of the facts which it believes have caused the material
breach of this Agreement, and if cure is possible, the cure proposed by District. After receipt of the
notice, Applicant shall be given ninety (90) days to present any facts or arguments to the Board of
Trustees showing that it is not in material breach of its obligations under the Agreement, or that it has
cured or undertaken to cure any such material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has been
cured, then the Board of Trustees shall, after reasonable notce to Applicant, conduct a hearing called
and held for the purpose of determining whether such breach has occurred and, if so, whether such
breach has been cured. At any such hearing, Applicant shall have the opportunity, together with their
counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make
findings as to whether or not a material breach of this Agreement has occurred, the date such breach
occurred, if any, and whether or not any such breach has been cured. In the event that the Board of
Trustees determines that such a breach has occurred and has not been cured, it shall also terminate the
Agreement and determine the amount of recaptured taxes under Section 9.2.A and B (net of all credits
under Section 9.2.A and B), and the amount of any penalty and/or interest under Section 9.2.C that are
owed to District,

C.  After making its determination regatding any alleged breach, the Board of Trustees shall
cause Applicant to be notified in writing of its determination (a "Determination of Breach and Notice of
Contract Termination.").

Section 9.4, DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either to tender
payment or evidence of its efforts ro cure, or to initiate mediation of the dispute by written notice to
District, in which case the District and the Applicant shall be required to make a good faith effort to
resolve, without resort to litigation and within ninety {90) days after the Applicant’s receipt of notice
of the Board of Trustee’s determination of breach under Section 9.3, such dispute through mediation
with a mutually agreeable mediator and at a mutually convenient time and place for the mediation. If
the Parties are unable to agree on a mediaror, a mediator shall be selected by the senior state district court
judge then residing in Polk County, Texas. The Parties agree to sign a document that provides the
mediator and the mediation will be governed by the provisions of Chapter 154 of the Texas Civil
Practice and Remedies Code and such other rules as the mediator shall prescribe. With respect to
such mediavon, (1) District shall bear one-half of such mediator’s fees and expenses and Applicant
shall bear one-half of such mediator’s fees and expenses, and (i) otherwise each Party shall bear all of its
costs and expenses (including attorneys’ fees) incurred in connection with such mediation,

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninery (90) days, District shall have the remedies
for the collecion of the amounts determined under Section 7.8 as are set forth i Chapter 33,
Subchapters B and C, of the Texas Tax Code for the collection of delinquent raxes. In the event that
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District successfully prosecutes legal proceedings under this section, the Applicant shall also be responsible
for the payment of attorney’s fees and a tax lien on Applicant’s Qualified Property and Applicant’s
Qualified Investment pursuant to Section 33.07 of the Texas Tax Code to the attorneys representing
District pursuant to Section 6.30 of the Texas Tax Code.

C. In any event where a dispute between District and Applicant under this Agreement cannot
be resolved by the Parties, after completing the procedures required above in this Section, either District or
Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or
otherwise, in any judicial proceeding, assert any rights or defenses, or seek any remedy in law or in equity,
against the other Party with respect to any claim relating to any breach, default, or nonperformance of any
covenant, agreement or undertaking made by a Party pursuant to this Agreement.

Section 9.5, LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, District's
damages for such a default shall under no citcumstances exceed the greater of either any amounts
calculated under Sections 9.2 above, or the monetary sum of the difference between the payments and
credits due and owing to Applicant at the time of such default and District taxes that would have been
lawfully payable to District had this Agreement not been executed. In addition, District's sole right of
equitable relief under this Agreement shall be its right to terminate this Agreement. The Parfies further
agree that the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS. In the event of a merger or consolidation of District with
another school district or other governmental authority, this Agreement shall be binding on the successor
school district or other governmental authority.

ARTICLE X.
MISCEL E PROVISI

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person,
by courer (c.g, by Federal Express) or by registered or certified United States Mail to the Party to be
notified, with receipt obtained, or (ii) sent by facsimile transmission, with “answer back” or other “advice of
recelpt” obtained, in each case to the appropriate address or number as set forth below. Each notice shall
be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by facsimile
transmission  after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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B. Notices to District shall be addressed to District’s Authorized Reptesentative as follows:

To the District With copy to
Name: Corrigan-Camden ISD Powell & Leon. LLIP
Actn: Superintendent Sherry Hughes, Artn: Sara Hardner Leon

Ot her successor

Address: 504 S Home Street 115 Wild Basin Road #106
City/Zip: Corrigan, Texas 75939 West Lake Hills TX 78746
Phone #: (936) 398-4040 Phone #: (512) 494-1177
Fax #: (936) 398-4616 Fax #: (512) 494-1188
Email: shughes(@ccisdtx.com sleon{@powell-leon.com

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Name: Martco Limited Partnership, Roy O. Martin Lmb Mgt, LI
At Roy O, Martin

Address: PO Box 1110

City/Zip: Alexandria, LA 71309-1110

Phone: (318) 542-0373

Fax #:  (318) 473-2624

Email:  rov.martin(@royomartin.com

or at such other address or to such other facsimile transmission number and to the attention of such other
person as Applicant may designate be written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS,

A.  This Agreement may not be modified or amended except by an instrument or instruments in
writing signed by all of the Parties and after completing the requirements of subsection B hereof.
Waiver of any term, condition or provision of this Agreement by any Party shall only be effective if in
writing and shall not be construed as a waiver of any subsequent breach of, or failure to comply with,
the same term, condition or provision, or a waiver of any other term, condition or provision of this
Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be amended
according to the following:

1. Applicant shall submit to District and Comptroller:
a. a written request to amend the Application and this Agreement which shall
specify the changes Applicant requests;
b. any changes to the informadon that was provided in the Application that was
approved by District and considered by Comptroller;
¢c. and any additional information requested by Iistrict ot Comptroller
necessary to evaluate the amendment or modification; and
il. Comptroller shall review the request and any additional informadon and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the revised
Application and, if the request to amend the Applicaion has not been approved by
Comptroller by the end of the 90 day period, the request is dented;
i, If Comptroller has not denied the request, District’s Board of Trustees shall
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approve or disapprove the request before the expiration of 150 days after the
request 1s filed.
C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i require that all property added by amendment be eligible property as defined by Section
313.024 of the Texas Tax Code;
ii. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
Agreement; and
iii. define minimum eligibility requirements for the recipient of limited value.

D.  This Agreement may not be amended to extend the value limitation time period beyond

its ten year statutory term.

Section 10.4. ASSIGNMENT. Any assignment of the interests of Applicant in this Agreement is
considered an amendment to the Agreement and Applicant may only assign this Agreement, or a portion
of this Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER. This Agreement contains all of the terms and conditions of the understanding
of the Parties relating to the subject marter hereof. All ptior negotations, discussions, cortespondence,
and preliminary understandings berween the Pardes and others relating hereto are superseded by this
Agreement.

Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS, When
appraising the Applicant's Qualified Property and the Applicant’s Qualified Investment subject to a
limitaon on Appraised Value under this Agreement, the Chief Appraiser of the Appraisal District
shall determine the Market Value thereof and include both such Market Value and the appropriate value
thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAW, This Agreement and the transactions contemnplated hereby shall be
governed by and interpreted in accordance with the laws of the State of Texas without giving effect to
principles thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction, Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT. Fach of the Parties represents and
warrants that its undessigned representative has been expressly authorized to execure this Agreement for
and on behalf of such Party.

Section 10.9. SEVERABILITY. If any term, provision or condition of this Agreement, ot any
application thereof, ts held invalid, illegal or unenforceable m any respect under any Law (as hereinafter
defined), this Agreement shall be reformed to the extent necessary to conform, in each case consistent
with the intention of the Parties, to such Law, and to the extent such term, provision or condition
cannot be so reformed, then such term, provision or conditon {or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from {or prohibited under) this Agreement, as the case may
be, and the wvalidity, legality and enforceability of the remaining terms, provisions and conditions

Agreement for Limitation on Appraised Value Texas Economic Development Acl Agreement
Between Corrigan-Camden ISD and Martco Limited Comptrolier Form 50-286 (January 2014)
Partnership, Roy O. Martin LMB MGT, LLC

Decentber 9, 2014



contained herein (and any other application such term, provision or condition) shall not in any way be
affected or impaired thereby. Upon such determination that any term or other provision is invalid, illegal
or incapable of being enforced, the Parties heteto shall negotiate in good faith to modify this Agreement in
an acceptable manner so as to effect the ongmnal inrent of the Pardes as closely as possible to the
end that the tansactions contemplated hercby are fulfilled to the extent possible. As used in this
Section 10.9, the term “Law” shall mean any applicable statute, law (including common law), ordinance,
regulation, mle, ruling, order, wrir, injunction, decree or other official act of or by any federal, stare or
local government, governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in
question.

Section 10.10. PAYMENT OF EXPENSES. Except as otherwise expressly provided m this
Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and expenses
relating to this Agreement, including, but not limited to, its costs and expenses of the negotiatons
leading up to this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION, When a reference is made in this Agreement to a Section,
Ardcie or Lxhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement unless
otherwise indicated. The headings contined in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,” “includes”
and “including” when used in this Agreement shall be deemed in such case to be followed by the phrase ©,
but not limited to,”. Words used in this Agreement, regardless of the number or gender specifically used,
shall be deemed and construed to include any other numbet, singular or plural, and any other gender,
masculine, feminine or neuter, as the context shall require. This Agreement is the joint product of the
Parties and each provision of this Agreement has been subject to the mutual consultation, negotiation and

agreement of each Party and shall not be construed for or against any Party.

Section 10,12, EXECUTION OF COUNTERPARTS. This Agrecment may be exccuted in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall constitute
but one and the same instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS. The Partes acknowledge that Disrrict is required
to publish Application and its required schedules, or any amendment thereto; all economic analyses of the
proposed project submitted to District; and the approved and executed copy of this Agreement or any
amendment thereto, as follows:

Al Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptrollet's Internet website;
B. District shall provide on its website a link to the location of those documents posted on

Comptroller's website;

C. This Section does not require the publicatton of information that is confidential under
Section 313.028 of the Texas Tax Code,.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. Applicant shall immediately
notify Districr in writing of any actual or anticipated change in the control or ownership of Applicant
and of any legal or administratve investigations or proceedings initiated agamst Applicant regardless of
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the jurisdiction from which such proceedings originate.

Section 10.15. DUTY TO DISCLOSE. If circumstances change or additional information is obtained
regarding any of the representations and warranties made by Applicant in the Application or this
Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, Applicant’s
duty to disclose continues throughout the term of this Contract.

IN WTINESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 9" day of December, 2014,

CORRIGAN-CAMDEN MARTCO LIMITED PARTNERSHIP,
INDEPENDENT SCHOOL DISTRICT ROY O. MARTIN LMB MGT, LL

™

\ ~: PE——

pavies Bl _ -
By:" Sean Burks, President, By:

Board of Trustees President

Attest: (_/Uﬂ ( { (\B\//"
Seth Handley, Segfetary
Board of Trustegs
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EXHIBIT 2

DESCRIPTION AND LOCATION OF THE APPLICANT’S
QUALIFIED INVESTMENT

The Qualified Investment will be located West of Highway 59 and South of
Highway 287 in Polk County, Texas, and is found within the area described as
“...a 1,700 acre tract of land, more or less, situated in the Samuel L. Crissman
Survey, Abstract Number 22, the George Jamison Sutvey, Abstract Number 41,
the J.W. Angeli Survey, Abstract Number 878, the ]. Poitevent Survey #9,
Abstract Number 493 and the ]. Poitevent Survey #40 (a/k/a the Charles
Bender Survey), Abstract Number 893, all in Polk County Texas
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EXHIBIT 3

DESCRIPTION AND LOCATION OF QUALIFIED
PROPERTY

This Agreement covers all qualified property within the reinvestment zone described at Exhibit 1
hereto and necessary for the commercial operations of the proposed manufacturing facility described
in Tab 4 of the Application. Qualified property includes, but is not limited to:

Oriented Strand Board Plant:
Compressors
Forklifts-inside
Forklifts-outside
Machine Shop M&E
Office Electronic Machines
Office F&F
OSB M&E
Polution Control M&E
Water Systems
Other Real Property
Land and Improvements
Land

Agreement for Limitation on Appraised Value Texcas Economic Development Act Apreersent
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